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The policy of Montana-Dakota Utilities Co. for gas main extensions necessary to provide
firm sales or firm transportation service to customers is as follows:

A. General Rules and Requlations Applicable to all Firm Service Extensions

1. An extension will be constructed without a contribution if the estimated capital
expenditure is cost justified as defined in paragraph A.3.

2. The Company may require customer or developer cost participation if the
estimated capital expenditure is not cost justified.

3. The extension will be considered cost justified if the calculated maximum
allowable investment equals or exceeds the estimated capital expenditure
using the following formula:

Maximum Allowable Investment =

Annual Basic Service Charge + (Project Estimated 3rd Year Annual Dk x
Distribution Delivery Charge) + Demand Charge + Gas Tax Tracking Adjustment
/ Levelized Annual Revenue Requirement Factor

4. Cost of the extension shall include the gas main extension(s), valves, service
line(s), any required payments made by the Company to the transmission
pipeline company to accommodate the extension(s), and other costs up to, and
including the riser.

5. Where cost participation is required, such extension is subject to execution of
the Company's standard agreement for extensions by the customer or the
developer and Company.

Issued: June 22, 2020 By: Travis R. Jacobson

Director — Regulatory Affairs
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